
COMMONWEALTH OF K E N T U C K Y  

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

I n  t h e  Mat te r  o f :  

PURCHASED GAS ADJUST- 
HENT FILING OF CAPITOL 1 CASE N O .  6741-D 
OIL A N D  G A S  C O M P A N Y  1 

O R D E R  

On F e b r u a r y  2 1 ,  1 9 7 8 ,  t h e  C o m m i s s i o n  i e s u e d  i t s  O r d e r  i n  

Caee No. 6 7 4 1  a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  r a t e e  e n d  

p r o v i d i n g  u n d e r  c e r t a i n  c o n d i t i o n s  f o r  t h e  f u r t h e r  a d j u s t m e n t  

of s u c h  r a t e s  w h e n  t h e  w h o l e s a l e  c o s t  of gas i e  i n c r e a s e d  or 

d e c r e a s e d .  

On F e b r u a r y  9 ,  1 9 8 3 ,  C a p i t o l  O i l  a n d  Gas Company  

( " C a p i t o l " )  n o t i f i e d  t h e  C o m m i s s i o n  t h a t  i t s  W h o l e s a l e  c o s t  of 

g a s  would be i n c r e a s e d  b y  t w o  of i t a  s u p p l i e r s  a n d  d e c r e a s e d  by 

o n e  of i t s  s u p p l i e r s  a n d  s u b m i t t e d  w i t h  i t s  n o t i c e  c e r t a i n  

I n f o r m a t i o n  i n  c o m p l i a n c e  w i t h  i t s  p u r c h a s e d  gas a d j u s t m e n t  

c l a u s e  o n  file w i t h  t h i s  C o m m i s s i o n ,  A f t e r  r e v i e w i n g  t h e  

i n i t i a l  f i l i n g ,  t h e  C o m m t e e i o n  d e c i d e d  t h a t  a n  i n v e s t i g a t i o n  

w o u l d  bc n c c r r 8 n r y  gn o r d e r  t o  d s t c * r m I n c  t h c  r c n m a n a b l e n c 8 8  of 

t h e  wholeaale r n L e 8  a n d  t h n t  8 u c h  i n v c a t i g n t i o n  c o u l d  n o t  be 

c o m p l e t e d  p r i o r  t o  t h e  e x p i r a t i o n  of t h e  r e q u i r e d  20-day n o t i c e  

p e r i o d .  On March 3 ,  1 9 8 3 ,  t h e  C o m m i s s i o n  o r d e r e d  t h a t  t h e  

p u r c h a s e d  g e e  a d j u s t m e n t  f i l i n g  be s u s p e n d e d  for 8 p e r i o d  of 5 

months o n  a n d  a f t e r  M a r c h  1 ,  1 9 8 3 .  



On M a r c h  1 7 ,  1 9 8 3 ,  an I n f o r m a t i o n  r e q u e s t  was i e s u e d  t o  

C a p i t o l  c o n c e r n i n g  Its a p p l i c a t i o n  of a e v c r a n c c  t a x  t o  l t o  

w h o l e s a l e  r a t e s .  On A p r i l  5 ,  1 9 8 3 ,  C a p i t o l  r e s p o n d e d  t o  t h i e  

r e q u e s t  by f i l i n g  r e v i s e d  e x h i b i t s  w h i c h  e l i m i n a t e d  I t s  

a p p l i c a t i o n  of B e v e r a n c e  t a x .  

After r e v i e w i n g  t h e  record i n  this case  a n d  b e i n g  

a d v i o c d ,  t h t  C o m m i e e l o n  i e  of t h e  o p l n l o n  a n d  f l n d s  t h a t :  

( 1 )  E f f e c t i v e  J u n e  1 6 ,  1 9 8 1 ,  C a p i t o l ' s  w h o l e e a l c  c o a t  

of gas w a s  I n c r e a s e d  b y  its s u p p l i e r ,  Holly Creek P r o d u c t i o n  

Corporation, i n  t h e  a m o u n t  of $ 0 . 2 8  per Mcf. 

( 2 )  On J u l y  1 4 ,  1 9 8 2 ,  C a p i t o l  e n t e r e d  i n t o  a gas s a l e s  

a g r e e m e n t  w i t h  P a n b o w l  P r o d u c t i o n  Company t o  p u r c h a s e  g a s  at a 

w h o l e s a l e  r a t e  of $3.30 p e r  Mcf w h i c h  r e s u l t s  i n  a n  l n c r e e e e  of 

$1.30  p e r  Hcf. 

( 3 )  D u r i n g  J a n u a r y '  1 9 8 3 ,  C a p i t o l  r e c e i v e d  n o t i f i c a t i o n  

of a w h o l e a a l e  d c c r e a e e  from I t s  e u p p l i e r ,  C a p i t o l  P r o d u c i n g ,  

i n  t h e  a m o u n t  of $0.236 p e r  Hcf. 

( 4 )  C a p i t o l ' s  revised e x h i b i t e  of A p r i l  5 ,  1 9 8 3 ,  s e t  

o u t  c e r t a i n  r e v i s i o n s  i n  r a t e u  w h i c h  C a p i t o l  p r o p o s e d  t o  p l a c e  

i n t o  e f f e c t ,  s a l d  r a t e e  b e i n g  d e s i g n e d  t o  pass on t h e  w h o l e s a l e  

i n c r e a s e  i n  p r i c c  I n  t h e  a m o u n t  of $ 1 0 1 , 3 9 9 .  

( 5 )  I n  a r s u p a n s c  t o  tlra ~ : o m m i r r i o n ' r  f n f n r m s t t a n  

t e q u e m t ,  C a p i t o l  w i t h d r e w  i t s  r e q u e s t  for t h e  a p p l i c a t i o n  of 

~ e v e r a n c e  t a x  t o  I t 8  w h o l e s a l e  rates. 

( 6 )  C a p i t o l ' s  a d j u s t m e n t  i n  ratee u n d e r  t h e  p u r c h a s e d  

gas a d j u s t m e n t  p r o v i s i o n s  a p p r o v e d  by t h e  C o m m l e o i o n  I n  i t s  
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O r d e r  I n  Case No. 6 7 4 1 ,  d a t e d  F e b r u a r y  2 1 ,  1 9 7 8 ,  i s  f a i r ,  j u s t  

a n d  r e a s o n a b l e  a n d  i n  t h e  p u b l i c  I n t e r e s t  a n d  s h o u l d  b e  

e f f e c t i v e  w i t h  gee s u p p l i e d  on a n d  a f t e r  t h e  d a t e  o f  t h i s  

O r d e r .  

IT IS THEREFORE ORDERED t h a t  t h e  rates i n  t h e  A p p e n d l x  

t o  t h i s  O r d e r  be a n d  t h e y  h e r e b y  a t e  a u t h o r i z e d  e f f e c t i v e  w i t h  

gas s u p p l i e d  o n  a n d  a f t e r  t h e  d a t e  of t h i s  O r d e r .  

I T  IS FURTHER O R D E R E D  t h a t ,  for t h e  p u r p o s e  of t h e  

f u t u r e  a p p l i c a t i o n  of t h e  p u r c h a s e d  gas a d j u s t m e n t  c l a u s e  of 

Capitol, the b a s e  r a t e  f o r  p u r c h a s e d  gas s h a l l  be :  

Demand C o m m o d i t y  

S 0.45 p e r  Hcf  H o l l y  Creek P r o d u c t i o n  C o r p o r a t i o n  

3.30 p e r  Mcf P a n b o w l  P r o d u c t i o n  Company 

C a p i t o l  P r o d u c i n g  3.00 p e r  H c f  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  of t h e  d a t e  of 

t h i s  O r d e r  C a p i t o l  s h a l l  f i l e  w i t h  t h i s  Conmles ion  I t s  r e v i s e d  

t a r i f f s  s e t t i n g  o u t  t h e  r a t e s  a u t h o r i z e d  h e r e i n .  

- 
- 

Done at F r a n k f o r t ,  K e n t u c k y ,  t h i s  31st day Of ? b y ,  1 9 8 3 .  

PUBLIC SERVICE COMMISSION 

CCc;UcV 
V?ce C h a l r r n a n f  

Commi 8 n i o n c r  

ATTEST : 

S e c r e t a r y  



A P P E N D I X  

APPENDIX T O  A N  O R D E R  O F  T H E  KENTUCKY PUBLIC SERVICE 
COMMISSION IN C A S E  NO. 6741-D D A T E D  MAY 31, 1983 

T h e  following rates a n d  cliargcs arc p r e s c r i h e d  for the 

customers i n  the a r e a  scrvcd b y  C a p i t o l  Oil a n d  C a s  Company.  

A l l  o t h e r  r a t e s  and c h a r g e e  not s p o c f C ~ c a l l y  mcntfoned h c r c i n  

shall remain t h c  same a s  t h o s e  i n  c f f r c t  u n d e r  authority of 

this Commission prior to t h e  d a t e  of this Order .  

R A T E S :  Monthly 

F i r e t  2 MCF $ 4.08 per H C F  

O v e r  2 MCF 4.08 per MCF 

T h e  m i n i m u m  m o n t h l y  charge i s  $ 5 . 0 0  w h i c h  entitles the 

customer t o  l e s s  t h a n  2 MCF of  g a s .  


